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legacies payable out of the fund on the life tenant's
death.

(3) Where the duty is payable upon the residu-
ary estate by way of annuity.

In this case the Form 3 is really a schedule to
Form "No. 2," and, as the annuitant pays duty
upon the value of his life interest calculated at the
day of the testator's death, the Form "No. 3"
should finish at the foot of page 2 thereof, all
income accrued since the death being ignored.
The valuation of securities retained should be
made as at the day of the testator's death, the
income produced therefrom appearing in a schedule
to the account. Such income, together with that
arising from any substituted securities and an
addition of the current rate of interest upon any
uninvested cash, will give the amount of the
annuity to be inserted in the "No. 2" Form. The
age of the annuitant in such form will, of course, be
given as at the testator's death.

Deductions for Payments Made

(&) Payments.

(1)  Probate or administration.

This item should include Estate Duty paid and
costs of proving the will or obtaining letters of
administration. Estate Duty upon real estate not
included in the account should not be deducted,
unless the same is specially charged upon the
residuary estate or any property included in the
account.

(2)  Funeral expenses.